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Summary

WAM invests in Australian equities.  It has a unique 
investment style broadly separated into 50% longer term 
research investments and 50% trading positions.

The company’s main objective is to preserve capital and 
deliver a rising stream of fully franked dividends to its 
shareholders.

WAM’s portfolio experiences frequent turnover and 
concentrates on small to medium sized industrial companies.  
The board’s objective is to grow the company.

2



Management’s 
Competitive Advantage
The Wilson Asset Management team offers investors the 
following advantages:

1. A flat structure that delivers quick decision making;
2. A nimble investment process due to the relatively small funds 

under management;
3. Closed end funds avoiding the problem of being forced sellers 

and buyers at inappropriate times;
4. A precise bottom up approach that involves staying very close 

to the market and the investee companies;
5. A broad coverage of a range of industries, especially at the 

small to medium end of the market; 
6. An aversion to risk with above average cash positions; and
7. Almost 50 years of experience in the Australian share market 

with a high degree of street smarts.
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Objectives

High Real Rate of Return

Preserve Capital

Strong Dividend Flow
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Performance
at 31 October 2009

WAM  
Capital*

All Ords
Accum Outperformance

Small 
Ords

Accum
Outperformance

Financial
YTD +27% +19% +8% +20% +7%

3 Year +23% -1.4% +24% -12% +35%

* Gross portfolio is the change in the portfolio before all expenses, fees and taxes
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Performance
at 31 October 2009

* The change in the portfolio before all expenses, fees and taxes.
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Annualised 
performance Gross Portfolio*

All Ords. 
Accumulation 

Index
Outperformance

1 year +43.2% +22.4% +20.8%

3 years +7.2% -0.5% +7.7%

5 years +12.7% +8.7% +4.0%

7 years +16.0% +11.0% +5.0%

Since inception +19.9% +8.8% +11.1%



DIVIDENDS
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How do we pay 
Dividends?

Dividends are only payable from retained earnings or 
current year’s profits of the company

Excess franking credits

October 31 pre-tax NTA 159.36c

FY2010 current retained earnings $14.0m (or 13.5c)
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Dividends
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NTA and
SHARE PRICE
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As at 31 October 2009 Cents Discount

Pre-tax NTA 159.4c 17.2%

After-tax NTA 156.3c 15.6%

Share Price 132.0c *

NTA and Share Price

* As at close of trading 17 November 2009
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Performance History
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NTA & Share Price History
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WAM Capital 
Premium/Discount to NTA
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Stock Selection

15



Portfolio Structure

As at 
28 February 2009

As at 
31 October 2009

$m % % $m % %

Research 16 47% 52 44%

Trading 18 53% 66 56%

Long Portfolio 34 100% 29% 118 100% 70%

Short Portfolio - - (1) -

Fixed Interest and 
Cash 82 71% 51 30%

Gross Assets 116 100% 168 100%
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Top 10 Stocks 
as at 31 October 2009

Code Company

FY10 
P/E 

Ratio

Market 
Value 

$m

% of 
Gross 
Assets

% 
Change 
Average 

Cost

RKN Reckon Ltd 14.1 $7.4 4% 119%

MCP McPherson’s Ltd 8.1 $4.0 2% 165%

ORL OrotonGroup Ltd 11.9 $3.2 2% 91%

MMS McMillan Shakespeare Ltd 11.6* $3.2 2% 89%

TLS Telstra Corporation Ltd** 10.2 $2.7 2% 1%

REA REA Group Ltd 22.4* $2.6 2% 28%

AHE Automotive Holdings Group Ltd 9.6 $2.6 2% 57%

MCU Mitchell Communications Group Ltd 12.6 $2.4 1% -23%

PBP Probiotec Ltd 11.1 $2.3 1% 7%

TGA Thorn Group Ltd 8.7 $2.3 1% 43%
* Cash adjusted
**Indicates that options were outstanding against part of the holding 17



Best Performing Stocks
16 months to 31 October 2009

Code Company Unrealised/Realised 
Gains %

MCP McPherson's Ltd $3.4m +164%

RKN Reckon Ltd $3.0m +120%

MMS McMillan Shakespeare Ltd $2.1m +89%

RHG RHG Ltd $2.0m +238%

PBG Pacific Brands Ltd $2.0m +100%
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Worst Performing Stocks
16 months to 31 October 2009

Code Company Unrealised/Realised 
Gains %

HFA HFA Holdings Ltd -$2.7m -95%

HAP HFA Accelerator Plus Ltd -$1.3m -67%

MLB Melbourne IT Ltd -$1.2m -3%

IDM Industrial Minerals Corporation Ltd -$1.1m -76%

NOD Nomad Building Solutions Ltd -$1.1m -43%
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REA Group (REA)

• Online businesses – first
mover advantage

• Non core UK operations

• Market leader, quasi duopoly 
structure in Australia

• Cheapest listed online 
business in Australia
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http://www.rea-group.com/


SP Telemedia (SOT)

• Subscriber growth

• New products

• Merger and acquisition
activity – Pipe Networks

• Cash flow and valuation
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http://www.tpg.com.au/


MARKETS
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Dow Jones Industrial Index –
Monthly 
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All Ordinaries Index – Monthly: 
1968-1982 (Logarithmic) 
“1970’s Bear Market” - Australia
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Dow Jones Industrial Index–
Monthly: 1968-1982 (Logarithmic)                                                
“1970’s Bear Market” - US 
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All Ordinaries Index – Monthly:
1982-1994 (Logarithmic)                                                 
“1987 Crash & Bear Market” - Australia 
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All Ordinaries Index – Monthly: 
(Logarithmic)
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Australia All Ordinaries Index:                   
10 years
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US S&P 500 Index                                      
10 years
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ASX200 Industrials                         
Prospective PER                                                
Rolling 12 Months Forward

Source: GSJBW Research estimates
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Shareholder 
Communication

Website updated
www.wilsonassetmanagement.com.au

Audio cast

Presentations

Investor Report

Monthly Investment Update & NTA
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http://www.wilsonassetmanagement.com.au/


QUESTIONS?
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Disclaimer
This presentation has been prepared for use in conjunction with a verbal presentation and should be read in that context.  

Information for the graphs, charts and quoted indices contained in this presentation has been sourced from IRESS Market 
Technology and WAM Capital Ltd, Wilson Investment Fund Ltd and WAM Active Limited unless otherwise stated.

The information in this presentation is only intended for Australian residents.

The presentation purpose is only to provide information and does not purport to give investment advice. We strongly suggest 
that investors consult a financial adviser prior to making any investment decision.

The presentation does not take into account the investment objectives, financial situation or particular needs of any person 
and should not be used as the basis for making investment, financial or other decisions. The information is selective and may
not be complete or accurate for your particular purposes and should not be construed as a recommendation to invest in any 
particular investment or security, or Fund offered by Wilson Asset Management.

The information provided in the presentation is given in good faith and is believed to be accurate at the time of compilation. 
Neither Wilson Asset Management nor its director or employees make any representation or warranty as to the accuracy, 
reliability, timeliness or completeness of the information. To the extent permissible by law, Wilson Asset Management and its
director and employees disclaim all liability (whether arising in contract, tort, negligence or otherwise) for any error, omission, 
loss or damage (whether direct, indirect, consequential or otherwise).
Performance figures quoted in the report are past performance. Past performance is not an indicator of future performance. 
Neither Wilson Asset Management nor its director or employees guarantee or make any representation as to the 
performance of the Funds, the maintenance or repayment of capital, the price at which shares may trade or any particular 
rate of return.

Copyright & Trademarks
All content included in this report is protected by copyright laws. You may only use this material for your own personal 
reference. You must not otherwise use, reproduce, publish, modify, distribute, link, frame, transmit in any form or by any 
means, electronic or mechanical, for any purpose, any of the material in this report, except with the prior written permission 
of Wilson Asset Management.
Trade marks used in this report are the property of Wilson Asset Management or third parties with which Wilson Asset 
Management has an association. You must not use a trade mark used in this report without the prior written consent of the 
owner of that trade mark.

© Wilson Asset Management Pty Ltd 2009
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