
Takeover picks find their target
Our panel was as
wrong as anyone else
but had some success

TIM W3R1bY
THE MARKET

11
IT may have been a tough year for
stock pickers, but don't accuse our
panel of sages of failing to home in
on takeover targets with the accu-
racy of an Exocet missile.

Our panel consisting of bro-
kers, fund managers, a prominent
psychic and The Australian's
handsome and talented business
desk picked 10 stocks that were
either taken over during the year,
or are subject to a current offer.

In a quirky first, Wilson Asset
Management's Geoff Wilson sel-
ected life insurer Tower Australia,
which was taken out even before
our panel's selections were run on
January 4, 2011.

Such acuity helped Wilson blitz
the field with an average 2.7 per
cent gain, compared with the 15
per cent decline of the All Ordin-
aries index. All other tipsters were
in negative territory, with The
Australian's business desk and
Lincoln Indicators' Elio D'Amato
tying for second place with a 10 per
cent loss.

Wilson's other gems were
RHG, the fallen RAMS home loan
provider that resurrected itself to
become a cash cow, and point-of-
sale financier FlexiGroup, which
defied the retail downturn.

D'Am ato picked the African
copper producer taken over by
Barrick Gold, as did Paterson Sec-
urities' Sam Fimis.

In its collective wisdom, The
Australian's business desk foresaw
the takeover interest in Pilbara
iron ore junior Flinders Mines,
outdoor advertiser o0h! Media
Group and Foster's Group the
latter a no-brainer.

Other notable picks were Bell
Potter head of research Peter
Quinton's selection of gas pipeline
operator APA Group, which laun-
ched a pre-Christmas raid on
counterpart Hastings Diversified.

As well as picking Austar
United (subject to a takeover offer
from Foxtel), Fat Prophets' Angus
Geddes correctly posited that
MSF Sugar would be of keen in-
terest to an Asian buyer.

Patersons' Fimis picked
Queensland coal stalwart Macar-
thur Coal, which eventually fell to
US giant Peabody Energy.

Reader Brian Weston's attrac-
tion to the simplified structure of
MAp Group owner of Sydney
Airport paid dividends. So did
Joseph Palmer & Co's Alex Mof-
fatt's endorsement of GrainCorp,
just ahead of what turned out to be
a record wheat season.

Someone has to come last, and
Bizzell Capital's Peter Wright
bears this year's burden, with his
portfolio falling 42.5 per cent de-
spite his choice of Arrow Energy's
coal-seam gas target Bow Energy
and downstream uranium take-
over target Extract Resources.

To be fair, Wright had the cour-
age to weight his picks to speculat-
ive resource plays without resort-
ing to the comfort of BHP Billiton
and Rio Tinto. In a more receptive
climate for blue-sky plays, he
could well have been holding aloft
the winner's trophy sadly a
metaphorical one given budget-
ary constraints.

Other notable fizzers were
Geddes's backing of Chalice Gold
Mines, which fell out of favour be-

fore the company's last-gasp sale
of the remaining 60 per cent of its
Zara gold project in Eritrea for at
least SUS80m.

Fimis hit a burn note with Mira-
bela Nickel the stainless steel
ingredient is generally out of
favour and issues-rich rare-
earths developer Lynas.

Moffatt picked the upmarket
David Jones, "the best High Street
retailer in the country". Perhaps so

but when the blue-rinse set
clamp their Oroton purses shut,
there's little management can do.

CommSec's Craig James had a
mixed experience with mining
contractors, picking Leighton for
the right reasons but with the
wrong outcome. But WorleyPar-
sons did well to hold its own.

As for the bronzed legends of
our business desk, backing uran-
ium producer Paladin Energy
ahead of the Japanese nuclear dis-
aster only shows they're human.

On the index commodity and
currency picks, our tipsters were
too bullish on the local market
in some cases way too much. On
average the panel expected the All
Ordinaries to finish at 5301 points,
9 per cent higher. Wilson was clo-
sest to reality at 4625 points, fol-
lowed by psychic Simon Turnbull
on 4990.

They weren't too far off on the
Dow Wilson got the points
again while Fimis prevailed on
the gold price and was closest on
the Australian dollar-US dollar
rate, which was barely changed.

And when it came to hydro-
carbons, Turnbull's crystal ball
had the good oil.
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'Taken mer by SABMiller at 15..50. a share.
s Flinders tel ines isiuLect to a 31X-a-share <ash offer from Magnitogorsk

#/ll Adjusted for one-for-10 stka teconsolidatim
g Adjusted for one-for-thr. coomdklatban

SubjcL to 32,5-EL-stiar, Gfiu 14.19 CIPE!!C Eg.tuf

(;1;.()P1' WELSON above
Witson At 5,1untigeoleat

Stock
code

rice
1 )C,C 10 Dec 11

Change

Macquarie Telecom AQ 8.9 7.1 -20.2
R.CR Tom I [win 1_47 1.59 5.'
A mcom Telecommunications AMM 0_81 14,9
Skilled Group SKE 187 1.65 -9.3
RHG RHG 0.965 1.36 40.9*
Primary He-alth Care PRY 3.77 3.08 -18.3
FlexiGroup FXL L43 1.86 30.1
Brev le Group BRG 2.9 2.73 -5.9
Iron Road
Service Stream

IRD
SS M

0.74 0.55
0_62 0.3

-25.7
-51.6

Tower TA L 2.79 4
2.7* hod pme is Austed. for 95casha re c,paal man

*4 aver Australia was sultect to a Sd-a-stka r takeCilTr rrorn

1110 DA MATO Stock Price Price Change
Lincoln. Indicalrar$ axle Dec 10 Da. 11
ReMel MD 3_49 2,47 -29_2
CSL CSL 36_29 37 -118
I rivoCa re IVC 7.28 7.7 5.8
GUD Holdings G LTD 9.98 7.05 -29.4
Little World Beverages LWB 3.44 3,' -7,0
[Wet TIN ?.9 2.86 1.4
Deena Gruula DCG 2.67 2.05 -23.2
Western Areas WSA 5.97 5.09
Equtiiox Miner- Is EQN 5..99 7,9 319*
Advanced Share Registry A SW 0.85 0.67

-10,0* EquanoX wAS taken over LIAO by Dania for $C8.15n SN,re

THE AUSTR AVIAN
Business Desk

Stock
code

Price Price
Dec 10 Dec 11

Change.

Foster's Group FGL 5.68 6.62 16.5*
Flinders Miies HAS 0.15 0.28 86.7**
Facilita te Digital FAC 0.085 0.09 5.9
Continental Coal. CCC 0.65 0.17 -73.8#14
Asciano
Think...51.1)am-

A E0
TS rv[

4.55
0.725

4.5
0.40s

-1.14

Paladin Energy PDN 4.93 137 -72.7
°OM Media Group 0011 0.26 0.315 212'
Blackthorn Resources BTR 0.6.2 0.51 -17.7
Drake Resources K 0.3 0,235 -21.7

-10.0

As for interest rates, no one
foresaw the Reserve Bank's re-
newed loosening cycle. But no one
expected the Spanish Inquisition,
which came in the guise of that
ugly European debt debacle.

See how The
Australian's
panel of stock sages
fared in their stock index,
commodity and currency tips
www.theaustralian.com.au
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MAP G map distrimited Mt a share following rest ructure
find flan' priee amtuits for this

Sutte:t to $1.55-a-share takeover offer from Fokte I

4. Catalpa now trades as Bolutian IA in int. EVE,I) after a menzer
with cm.iip.kst Nfintaii,
fl msFSugar Hilted to a $4.45-a-sha re cash offer from NH& Phol

Slhi[ON TI. JR N BL .1 LL Stock Price Price Change
Australian Psycirk545SOCiation code DN. 10 I )ei: 11 yi

Rio Tinto RIO 84.4 60.3 -28.6
BHP Billiton 3H P 45.25 .34.2 -24.4
Santos ST() 13.15 12.24 -6.9
Nation! Mist Rank NAB 93.7 2136 -1.4
Commonwealth Bank CA 50.77 49.22 -3.1
Westpac W BC 22.11 20 -10.0
Macquarie Group HOG 37-01 23.79 -35.7
Woolwori his WOW 26.97 251 -6.9
Wesfarmers WES 32 29.5 -7.8
News Corporation N WS 16.04 17.94 11.8

-1/..3

A KG1US CF. Dr) ES Stock Price ?rice ( 1 ;Inge
Fat Prophets code Dec to Dec [1 94,

Amstar ALIN 0.95 ].19 25.3*
Cata [pa EV N 1.9 15 -21.1**
QBE Insurance QBE 18.15 12.95 -28.7
Woodside WPL 4256 30.62 .28.1
Ramsay Hca Li hicare RI IC 17.8 19.28 8.3
A SG Group ASZ 1.19 0.865 -27.3
C ha Lice Gold Mines. CH N 0.7 0.26 -62.9
B ;I thurst Resources BTU 0.7 0.61 -19.9
Lim Energy LNC 2.65 1.1 -58.5
MSF Sugar MST 3.4 4.4.3 30..3#

-17.5

BRIAN 'A' ESTON Stock P.1' in.' Fri'e C ha il gr.
Investor code. Dec in Dec 11 %

BH P Bin%) BHP 45.25 34,2 -24.4
ANZ Ntik A NZ 23.2 20.5 -[1.6
Wesipac WBC 22_21. 20 .10.0
QM Insurance QBE 18.15 12.95 -28.7
Wes farme r's WES 32 29.5 -7.8
Orica a ]t t 24.9 24.24 _21
M Ap Croup SY D 2.99 3.46 15.7*
('SL CSL 36.29 32 -11.8
WorleyParsons WOK 25.74 25.67 -4.0
RJ'Aliken RIC NI 9.01 7.14 -20.8

-10.6

CKAIC JAMES Siock Prior Price Chimp.,
COMP71011 wealth Se arrifies code Dec 10 Dec 11 qt,

RH Billiton BHP 45.25 34.2 -24.4
RioTnto RIO 85.4 6013 -29.4
Woodside Petroleu.m WPL 4256 30.62 .28.1
Origin. Energy ORG 16.56 14.4 -13.6
Leighton Holdings LEI 30.78 21.35 -30.6
WorleyP rsons WO 26.74 27.2 1.7
Wesfarmers WES 32 31.72
Harvey Norman H V N 2.94 109 -28.9
CSL CS L 35.29 32.19 -11.3
A NZ Bank AN 23,2 20.7 -10,8

Ref: 00128783435Copyright Agency Ltd (CAL) licenced copy

Australian
06/01/2012
Page: 22
By: Tim Boreham
Section: Business News
Region: Australia Circulation: 133081
Type: Australian National
Size: 1378.00 sq.cms
Frequency: MTWTF

Page 3 of 4



Sukiect SL.52-a-stare takto,r Geer frarn Arrow [new

PETER Ql.:1 NTON Slock Pr ire I, rim Chong.
Bell Forret code lice in We 1 1 %
Westpac W3C 22.21 21.2 -4.5
100E HE-Mins IFT, 7.8 5_12 -34.4
OPT Group OPT 2.94 3.07 4_4
AM Group AM 4.05 4A9 10.9
Myer Holdings MYR 3.55 1.93 -45.6
BHP Billiton. BHP 45.25 34.1' -24_4
Rio Tinto RIO 85,4 60.3 -29_4
Newcresi Milling NC M 40.44 29.6 .26_8
Boa rt Longyear BLY 4.56 2.78 -39.0
Crown CW N 8.25 8.09 -L9

-19.1

ALEX MOFFATT Stock Price Price Change
Joseph Painter & Son s code 1)' 10 Dec 11
PartAust PNA 4.5 3:2 -28.9
BIT P Billiton 131 EP 45.25 34.2 24.4
Rio Tinto RIO 85.4 60.3 -29.4
Macquarie Grewp rsitQG .3701 2.3.79 -35.7
Woodside Petroleuni WPL 4256 30.62 -28.1
Gra inCorp G NC 6.6 7.85 18.9
Coa-Cola A math CC L. 10.86 11.55 6.4
David Jones RIR 4.46 2.37 -46.9
Woolworths WOW 26.97 25.1 -6..9
OBE Insurance ()BE 18.15 12.95 -28.7

-20.4

PETER WRIC3 I IT Stock Price Price Change
zzeii Capital Pariners code Dec 10 DiT IL

Intrepid Mining I AU 2.01 1.09 -45.8
Rena iSSH nee Uranium RNLI 0.34 0.04-8 -85.9
Aquila Resources AQA 9.85 5,85 -40_6
Brockman Resources BR M 4.9 9.04 .58.4
Extract Resou n2es EXT 9.4 8,48 -9.8*
Stan more Coal 5MR 1.39 0.74 -46.8
Bow Energy BOW 1.15 1.51 31,3**
Mouni [sn Mc[HEs MET 0.37 0.27 -27.0
Dart Energy PTE 1.15 0.3.6 -68.7
AusNiCo ANW 0.15 0.04 -73.3

-42,5
4. at ract Iz so,.,..wes is .9t4ect to ail $11,65-a.Shi re do...Irmo.%
oiler from Chi aesi eutity Taurus 14 inerals

SAM EMITS Stock Price Price
Patersons SecNrities code Dec 10 Dec H

Clio ogu
43.6

Rio Tinto RIO 85.4 603 -29.4
MEP Billion Bl [P 45.25 342 .24.4
A NZ Blink A NI 212 20.53 -113
JE5I]i-l'i JBE I 17.9 11.29 -36.9
Etiuinug. M EQN 5.99 7.9 31.9*
Portexue Metals FM( 6..54 4.27 -34.7
Cieveland Mining CDG 0.35 0.33 -5.7
Maca rt hur Coal MCC 12.8 16.25 27.0*1
Minbelli Nickel MBIsT 2.28 1.12 -50..9
Lynkis LYC 2.06 1.05 -49.0

-ISA
* &Mum was ts, ken over in Ally by BarrKk rot $03.15 slime

**Taken .yetr by Pt atiody Energy ror SI6.25 a shut
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