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Takeover picks find their target

Our panel was as
wrong as anyone else
but had some success
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THE MARKET
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IT may have been a tough year for
stock pickers,but don't accuse our
panel of sages of failing to homein
on lakeover largels wilh the accu-
racy of an Exocet missile.

Our panel — consisting of bro-
kers, fund managers, a prominent
psychic and The Australian’s
handsome and talented business
desk — picked 10 stocks that were
either taken over during the year,
or arc subject to a current offer.

In a quirky first, Wilson Asset
Managemenl's Geoff Wilson sel-
ccted life insurer Tower Australia,
which was taken out even before
our panel’s selections were run on
January 4, 2011

Such acuity helped Wilson blitz
the field with an average 2.7 per
cent gain, compared with the 15
per cent decline of the All Ordin-
ariesindex. All other tipsters were
in negative territory, with The
Australian’s business desk and
Lincoln Indicators’ Elio D’Amato
tying forsecond place with al10 per
centloss.

Wilson’s other gems were
RHG, thefallen RAMS homeloan
provider that resurrcected itself to
become a cash cow, and point-of-
sale [inancier FlexiGroup, which
defied the retail downturn.

D’Amato picked the African
copper producer laken over by
Barrick Gold, as did Paterson Sec-
urities’ Sam Fimis.

In its collective wisdom, The
Australian’s business desk foresaw
the takeover interest in Pilbara
iron ore junior Flinders Mines,
outdoor advertiser oOh! Media
Group and Foster's Group — the
latler a no-brainer.
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Other notable picks were Bell
Potler head of research Peler
Quinton’ssclection of gas pipeline
operator APA Group, which laun-
ched a pre-Christmas raid on
counterpart Haslings Diversified.

As well as picking Austar
Uniled (subject to a takeover offer
from Foxtel), Fat Prophels” Angus
Geddes correctly posited that
MSF Sugar would be of keen in-
terest to an Asian buyer.

Patersons’  Fimis picked
Queensland coal stalwart Macar-
thur Coal, which eventually fell to
US giant Peabody Encrgy.

Reader Brian Weston'’s attrac-
tion to the simplified structure of
MAp Group — owner of Sydney
Airport — paid dividends. So did
Joseph Palmer & Co’s Alex Mof-
fatt’s endorsement of GrainCorp,
just ahead of what turned oul tobe
arecord wheat season.

Someone has to come last, and
Bizzell Capital’s Peter Wright
bears this year's burden, with his
portfolio falling 42.5 per cent de-
spite his choice of Arrow Energy’s
coal-seam gas larget Bow Energy
and downstream uranium take-
over target Extract Resources.

Tobe lair, Wright had the cour-
age towceight his picks to speculat-
ive resource plays without resort-
ing Lo the comfort of BIIP Billiton
and Rio Tinto. In amorcreceptive
climate for blue-sky plays, he
could well have been holding aloft
the winner’s trophy — sadly a
metaphorical one given budget-
ary conslrainls,

Other notable fizzers were
Geddes’s backing of Chalice Gold
Mines, which fell out of favour be-

fore the company’s last-gasp sale
ol the remaining 60 per cent ol its
Zara gold project in Lritrea for at
least $USS0Om.

Fimis hit a bum note with Mira-
bela Nickel — the stlainless steel
ingredient is generally out of
favour — and issues-rich rare-
earths developer Lynas.

Moffatt picked the upmarket
David Jones, “the best High Street
retailerin the country™. Perhapsso

but when the blue-rinse set
clamp their Oroton purses shut,
there’s little management can do.

CommSec’s Craig James had a
mixed experience with mining
contractors, picking Leighton for
the right reasons but with the
wrong outcome. But WorleyPar-
sons did well to hold its own.

As for the bronzed legends of
our business desk, backing uran-
ium producer Paladin Energy
ahead of the Japanese nuclear dis-
aster only shows they're human.

On the index commodity and
currency picks, our lipslers were
too bullish on the local market
in some cases way too much. On
average lhe panel expecled Lhe All
Ordinaries tofinish at 5301 points,
9 per cent higher. Wilson was clo-
sest to reality at 4625 points, fol-
lowed by psychic Simon Turnbull
on 4990.

They weren't too far oft on the
Dow — Wilson gol Lhe poinls
again — while Fimis prevailed on
the gold price and was closest on
Lhe Australian dollar-US dollar
rate, which was barely changed.

And when it came to hydro-
carbons, Turnbull’s crystal ball
had the good oil.

Page 1 of 4

Ref: 001;8783435



/AYA\
MEDIA MONITORS

—>

As for interest rates, no one
foresaw the Reserve Bank's re-
newed loosening cycle. Butno one
expected the Spanish Inquisition,
which came in the guise of that
ugly European debt debacle.

See how The :

Australian’s

panel of stocksages
furedintheirstockindex,
commodity and currency tips
www.theaustralian.com.au
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GEOFF WILSON, above Stock Price
Wilson Assel Management code  Dec 1
Macquarie Telecom MAD 8.9
RCR Temlinson RCR L47
Amcom Telecommunications AWM (T
Skilled Group SKE L&Z
RHG RHG (0,965
Primary Health Care PRY 377
FlexiGroup FXL L43
Breville Group BRG 29
Iron Road IRD 74
Service Stream S50 {162
Tower TAL 279

* Tl price ssadjusted foy 95¢-a share caplal retir

Price
Dec 1
7l
.54
(k5]
LG5
136
108
.86
273
(.55
0.3

4

** Tower Anstralia was sibject to a 54-a-share fakeover from Dag-ichi

ELIC D'AMATO Stock Price
Lincodn Indicators code  Dec 10
ResMed R 3.49
'SL CSL 3629
InvoCanz v 7.28
G Holdings GUD 008
Little World Beverages LWR 144
iiNet [IM 29
Drecmil Group DOG 267
Western Areas WhA 597
Equinox Minerals EON 5.9%
Advanced Share Registrv ASW (hES
* Bl irox was takei over Linduly by Barrics Far 3805 a shiare
THE AUSTRALIAN Slock Price
Business Desk code  Dec 10
Fosters Group FiiL .68
Flinders Mines Frs 15
Facilitate Digital FAC 0,085
Continental Coal CCC (LG5
Ascians Al 4,55
Thinksmart TsM  0.725
Paladin Energy PDN 493
nCh! Media Group OH (.26
Blackthorn Resources BTR 162
Drake Resources DRE 03

* Taken over by SABMiller at $5.50 a share.

=* Flinders Mines is subsect to a 30%-a-share cash offer from Magnitogomsk

#8 Adfjinsbed for ame-for-10 shané consalidation
# Adfzsted Tor one-for-three share consclidation
** Subjoct b 32.3¢-a-share offer from Chamg Private Equity

Price
Dec 11
247
12

i
.05
32

2 HG
2.05
509
79
0.67

Price
Dec 1l
f.62
028
(.05
%17
4.5
(L4015
L37
315
151
(L2235

Change
Y

202
8.2

Change
B
-29.2
L&
-29%.4
.0
-1.4
-23.2
-14.7
3.5*
212
-Iiv.i

Change
H

16.5*
By, JE
549
-T3.888
=11#
-44.1
722

:__I]. 2/«. Ny
-17.7
-Z1.7
=160

Ref: 001;8783435



/AYA\
MEDIA MONITORS

Copyright Agency Ltd (CAL) licenced copy

Australian
06/01/2012
Page: 22

By: Tim Boreham

Section: Business News
Region: Australia Circulation
Type: Australian National

Size: 1378.00 sg.cms

Frequency: MTWTF

BRIAN WESTON Stock
Investor code
BHP Billiton BHP
ANZ Bank ANZ
Westpac WEBC
QIRE Insurance RE
Weslarmers WES
Chrica ORI
MAp Group SYD
5L 5L
WorleyParsons WOR
Bradken BKN

Price
Dhec 10
45 75
232
221
18.15%
32
249
289
36,29
26,74
9.1

WA Growp distritnited 800 3 share following restroctase

el fiea] pebee aeenuids foF ks

SIMON TURMNBULL Stock
Awstralion Psychics Association  code
Ria Tinto RICH
BHP Billiten BHP
Santos 510
Mational Aust Bank KAB
Commonwealith Bank CBA
Westpac WERC
Macquarie Group MG
Woolworths Wiow
Weslarmers WES
News Corporalion NWS
ANGLS GEDDES Stock
Fat Prophets code
Austar AN
Catalpa EVM
QBE Insurance QBE
Woodside WEL
Ramsay Healtheare RHC
ASG Group ASY
Chalice Gold Mines CHMN
Bathurst Resources BT
Line Energy LNC
MSF Sugar MSF

Price
Drec 10
B4
4525
13.15
237
S0.FT
22
3201
2697
32
16004

Price
Dreee 10
0.95
1.9
%15
4256
7.8
.19
0.7
0.7
2.65
1.4

* Subsect b §1.55-a-ahare takeover offer from Foxtel
** Catakpa now frades as Evolution Mining (EVNTafter & merger

with Corgueest Minlng

: 133081

Price
Decll
34,2
20.5
20
12,95
9.5
24.24
346
iz
25,67
FAE

Price
Dec 1l
B3
34.2
12.724
23.36
49,22
20
2379
261
28.5
17.94

Price
Do 11
LIS
1.5
1295
3062
19.258
(.865
.26
Li1
L1
4.43

& MEF Suzar subject to o $4.45-g-share cash offer from Mir Phol

CRAIG JAMES Stock
Conmmmonwealth Secarities coile
BHP Billiten BHP
Rio Tinto RICy
Woodside Petroleum WPL
Oirigin Energy CRG
Letghton Holdings LEI
WaorleyParsons WOR
Weslarmers WES
Harvey Norman HVM
s, 5L
ANZ Bank ANZ

Price
Drec 10
45,25
H5.4
4256
16, 66
078
274
32
2594
36,20
232

Price
Dec 11
34.2
6113
3062
14.4
21.35
AT
372
208
i
207

Change
0

-24.4
-1L&
-10.0
-28.7
-I.B
-2.7
157
-1LE
-4.0
-20.8
-1ih.6

Change
i

-28.8
-24.4
-6.9
-L4
=]
-[0LE)
-35.7
=649
-8
1.5
=113

Change
h
25.3%
211
-287
-28.1
8.3
=273
-h24
-12.9
-58.5
3
e i

Change
B
-24.4
-259.4
281
-13.6
-30u6
17
-09
-28.0
-11.3
-10L8
176
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SAM FIMIS Stock Price  Price
Patersons Securities code  Decld) Decll
Rio Tinto RI1O 854  bBIL3
BHE Billiton BHP 45,25 342
AMZ Bank ANE 232 2083
JB Hi-Fi TBH 179 1L29
Equinox Minerals EQN 5594 i
Fortescue Metals FMG 6.54 4.27
Cleveland Mining CDG 035 033
Macarthur Coal MOC 128 1625
Mirabela Nickel MBN 278 L12
Lynas LYC 2.06 LA

* Equinng was taken over bo July by Barcick for 50815 ashare
** Taken over by Peabody Energy for $16:25 a share

PETER QUINTON Stock Price  Price

Beil Potter code  Decld) Decll
Westpac WHC 2221 21.2
1OOF Hoddings IFL 18 512
GPT Group GPT 294 307
APA Group APA 4.06 4.49
Myer Holdings MYR 3.55 193
BHP Billiton BHPE 4525 34.2
Rio Tinto RIC B854 6.3
MNewcrest Mining NCM 4044 2596
Boart Longvear BLY 4,56 278
Crown CWN 825 LA
ALEX MOFFATT Stock Price  Price

Joseph Palmer & Sons code  Thee 10 Decll
PanAust PNA 4.5 3.2
BHP Billiton BHP 4525 34.2
Rio Tinto RICY &hd 603
Macquarie Group MG 0 2379
Woodside Petroleum WFPL 4256 3062
GrainCorp GNC .6 L85
Coca-Cola Amatil CCL o 1086 1L55
David Jones DJs 4,46 237
Woolworths wow 26,97 251
QBE Insurance QBE 1815 1295
PETER WRIGHT Stock Price Price

Bizzell Capital Partners code  Dec 10 Decll
Intrepid Mining IALT 2.01 L09
Renaissance Dranium RNUI h3d 0048
Aquila Resources ADA 085 5.85
Brockman Resources BRM 449 204
Extract Resources EXT 9.4 548
Stanmore Coal SME 1.39 .74
Biow Enerpy BOW LI5S 1.5
Mount [sa Metals MET 037 027
[rart Energy DTE L15 (136
AusNiCa ANW .15 (0

* Extract Reswurces is sibject toan 8465 a-share downstream
offer from Chinese entily Tawnes Minerals

# Subsect to #1.52-a-share takeover offer from Arrow Energy

Change
4

-25.4
244
-1L5
-36.9
L%
=347
-57
27 (tem
-50.9
-49.0
-15.4

Change
U
-4.5
-34.4
4.4
10.9
-45.6
-24.4
-2%4
-2f.8
-35.00
-1.4
=190

Change
b
IHG
-24.4
-29.4
-35.7
281
185
6.4
-4659
-6.9
287
-20.4

Change
U

-d5.B
-85.59
-40.G
-G84
- 5*
-d6.8
] Be
=270
-G
-3
-42.5
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